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FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

REPORT OF THE DIRECTORS

The directors have pleasute in presenting their report and audited financial statements of Faith In
Love Foundation Limited (“the Company™) for the yeat ended 30 June 2021.

PRINCIPAL ACTIVITIES

The Company is a not for profit organisation and its ptincipal activities are to provide suppott
services for socially disadvantaged families, children and elderly; and the promoting of artistic
education and exchange between disadvantaged groups.

RESULTS AND FINANCIAL POSITION
The results for the year are set out in the statement of comprehensive income on page 6.

The state of the Company’s affairs at 30 June 2021 is set out in the statement of financial position
on page 7.

DIRECTORS

The directors of the Company who held office during the year and up to the date of this report
were:

Chan Antonio Phoebus Chun Hin
Chao Gigi

Chinchen John Howard

Fok Ka Yee Alice

Swartz Kristi Lynn

Wang Cecilia

In accordance with Article 26 of the Company’s Articles of Association, the term of office of the
ditectors other than the first directors shall be thtee years and at expiration of term of office they
shall retire from office but shall be eligible for re-election.

MANAGEMENT CONTRACTS

No contracts concerning the management and administtation of the whole or any substantial patt
of the business of the Company wete entered into ot existed during the yeat.



PERMITTED INDEMNITY PROVISIONS

At no time during the year and up to the date of this directors’ report, there was or is, any
permitted indemnity provision being in force for the benefit of any of the ditectors of the
Company.

AUDITORS

The financial statements have been audited by East Asia Sentinel Limited, a cotporation of
Certified Public Accountants, who retire and, being eligible, offer themselves for te-appointment.

On behalf of the E’)oard

Chao Gig

/ Directox" / / } (/

Hong Kong
Date: 31 MAR 2077
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF

FAITH IN LOVE FOUNDATION LIMITED

(Incorporated in Hong Kong with limited liability by guarantee)

OPINION

We have audited the financial statements of Faith In Love Foundation Limited (“the Company”)
set out on pages 6 to 13, which comptise the statement of financial position as at 30 June 2021, and
the statement of comprehensive income for the year then ended, and notes to the financial
statements, including a summaty of significant accounting policies.

In our opinion, the financial statements of the Company are prepared, in all material respects, in
accordance with the Hong Kong Small and Medium-Sized Entity Financial Reporting Standard
(“SME-FRS”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been propetly prepared in compliance with the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HIKSAs”) and
with tefetence to Practice Note 900 (Revised) Audit of Financial Statements Prepared in
Accordance with the Small and Medium-Sized Entity Financial Reporting Standard issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of outr report. We are
independent of the Company in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code™), and we have fulfilled out other responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the
information included in the reportt of the ditectots set out on pages 1 to 2, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not
exptess any form of assurance conclusion thereon.
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF

FAITH IN LOVE FOUNDATION LIMITED

(Incotporated in Hong Kong with limited liability by guarantee)

OTHER INFORMATION (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is matetially inconsistent with
the financial statements or our knowledge obtained in the audit or othetwise appears to be
materially misstated. If, based on the wotk we have petformed, we conclude that there is a material
misstatement of this other information, we ate required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial statements in accordance with the
SME-FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the ditectors determine are necessaty to enable the prepatation of financial
statements that are free from material misstatement, whether due to fraud or error.

In pteparing the financial statements, the directors ate responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, mattets related to going concetn
and using the going concern basis of accounting unless the directots either intend to liquidate the
Company or to cease operations, ot have no realistic altetnative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. This repott is made solely to you, as a body, in accordance with
section 405 of the Hong Kong Companies Otdinance and for no other putpose. We do not
assume tesponsibility towards or accept liability to any other petrsons for the contents of this repott.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a matetial misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually ot in the aggregate, they
could reasonably be expected to influence the economic decisions of users faken on the basis of
these financial statements.
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF

FAITH IN LOVE FOUNDATION LIMITED

(Incotporated in Hong Kong with limited liability by guarantee)

AUDITORS RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the tisks of material misstatement of the financial statements, whethet due
to fraud or etror, design and petform audit procedutes responsive to those risks, and obtain
audit evidence that is sufficient and apptoptiate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
ot the ovetrtide of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the apptropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the apptoptiateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ repott to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify out opinion. Our conclusions are based on the audit
evidence obtained up to the date of out auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

We communicate with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Fast Asia Sentinel Limited

AR W

Yim Wing Yee
Director
Practising Certificate No. P05906

Hong Kong
Date 131 MAR 2072
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FAITH IN LOVE FOUNDATION LIMITED

(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2021

NOTE
DONATION INCOME 3
OTHER REVENUES 4
GENERAL AND ADMINISTRATIVE
EXPENSES
(DEFICIT) BEFORE TAXATION 5
TAXATION 6

(DEFICIT) FOR THE YEAR

2021 2020
HK$ HK$
580,269 877,804
29 4,740
(716,935) (993,642)
(136,637) (111,098)
(136,637) (111,098)

The accompanying accounting policies and explanatoty notes from an integral patt of, and

should be read in conjunction with, these financial statements.



FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

2021 2020
NOTE HK$ HK$
NON- CURRENT ASSET
Property, plant and equipment 8 3,793 7,587
CURRENT ASSETS
Prepayment and other receivable 3,125 70,705
Cash and cash equivalents 577,724 789,618
580,849 860,323
CURRENT LIABILITIES
Acctual expenses 5,000 37,784
Amount due to a director 9 157,408 271,255
162,408 309,039
NET CURRENT ASSETS 418,441 551,284
NET ASSETS 422,234 558,871
RESERVE
Accumulated surplus 10 422,234 558,871
0y
/"‘%\’

N
é Swart Krly'j}ynn
1rector Director

The accompanying accounting policies and explanatory notes from an integral part of, and
should be read in conjunction with, these financial statements,




FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

GENERAL INFORMATION

Faith In Love Foundation Limited (“the Company”) is a ptivate company limited by
guatantee and incorporated in Hong Kong under the Hong Kong Companies Otdinance.
The address of its registered office is 26 Floot, Three Exchange Squate, 8 Connaught Place,
Central.

The Company is a not for profit organisation and its principal activities are to provide
suppott services for socially disadvantaged families, childten and eldetly; and the promoting
of artistic education and exchange between disadvantaged groups.

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES

The Company qualifies for the reporting exemption as a small guarantee company undet
section 359(1)(a) of the Hong Kong Companies Otrdinance (Cap. 622) and is therefore
entitled to prepare and present its financial statements in accordance with the Small and
Medium-sized Entity Financial Reporting Standard (“SME-FRS”) issued by the Hong Kong
Institute of Certified Public Accountants.

These financial statements comply with the SME-FRS and have been prepared under the
accrual basis of accounting and on the basis that the Company is a going concern.

The measurement base adopted is the historical cost convention. The financial statements are
presented in Hong Kong dollars, unless otherwise stated.

The following are the specific accounting policies that ate necessary for a proper
understanding of the financial statements:

(@ Fund accounting

The policies of fund accounting are applied whereby all donation receipts are recorded
only when received and all expenditures, whether of a capital nature or otherwise, are
expensed in the petiod in which they are incurred.

(b) Foreign exchange

The reporting currency of the Company is Hong Kong dollars, which is the curtency
of the ptimary economic environment in which the Company operates.

Foreign cuttency transactions ate converted at the exchange rate applicable at the
transactions date. Foreign currency monetaty items are translated into Hong Kong
dollats using exchange rates applicable at the end of reporting date. Gains and losses
on foreign exchange are recognised in the statement of comprehensive income.
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FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (continued)

©

@

©

Revenue recognition

Revenue is tecognised when it is probable that the economic benefits will flow to the
Company and when the revenue can be measured reliably, on the following bases:

- donation income is tecognised when payments from donors are received.

- interest income is recognised on a time proportion basis using the effective interest
method.

Property, plant and equipment

Propetty, plant and equipment ate stated at historical cost less accumulated
depteciation and impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent costs are included in the asset’s
cattying amount ot recognised as a separate asset, as approprtiate, only when it is
probable that futute economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged in the statement of profit or loss and other comprehensive
income during the period in which they are incurred.

Depreciation of propetty, plant and equipment is calculated at rates sufficient to write
off their cost or revalued amounts less their residual values over the estimated useful
lives on a straight-line basis. The estimated annual rates are as follows:

Office equipment 25%

The assets’ residual values, useful lives and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s catrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal are determined by comparing the proceeds with the
catrrying amount and are recognised within other income and gains in the statement of
profit or loss and other comprehensive income.

When revalued assets are sold, the amounts included in other reserves ate transferted
to retained profits.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and

other short-term highly liquid investments with original maturities of three months or
less.



FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (continued)

(®  Impairment of assets

An assessment is made at the end of reporting petiod to determine whether thete is any
indication of impairment or reversal of previous impairment. In the event that an asset’s
catrying amount exceeds its recoverable amount, the catrying amount is reduced to
recoverable amount and an impairment loss is reversed only if there has been a change in
the estimates used to determine the recoverable amount, however not to an amount
higher than the catrying amount that would have been determined (net of amottisation
or depreciation), had no impairment losses been recognised for the asset in priot petiods.

(g0 Payables

Trade and other payables ate recognised initially at fair value and subsequently measutred
at amortised cost, except for payables with no stated interest rate and the effect of

discounting being immaterial, that are measured at their original invoice amount.

(h) Employee benefits

Employee entitlements to annual leave and long setvice payments are recognised when
they accrue to employees. A provision is made for the estimated liability for annual leave
and long setvice lease as a result of setrvices rendered by employees up to the end of the

reporting period.
()  Related parties

A related party is a person or entity that is related to the Company if:

2 A person or a close member of that person’s family is related to the Company if
p p y pany

that person:
()  has control or joint control over the Company;

(@)  has significant influence over the Company; ot

(i) is a member of the key management personnel of the Company ot of the

parent of the Company.
(b)  An entity is related to the Company if any of the following conditions applies:
@®  The entity and the Company are members of the same group.

(i)  Either entity is an associate or joint venture of the other entity.

10



FAITH IN LOVE FOUNDATION LIMITED
(LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING POLICIES (continued)

(©  Related parties (continued)

(b) An entity is related to the Company if any of the following conditions applies
(continued):

(i) Both entities are joint ventures of a third entity.

(v) Either entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit of employees of
the Company or an entity related to the Company. If the reporting entity is
itself such a plan, the sponsoring employers are also related to the plan.

(vi) The entity is controlled ot jointly controlled by a person identified in (a).

(vii) A petson identified in (2)(i) has significant voting power in the entity.

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of
the reporting entity.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the entity.

DONATION INCOME

Donation income received duting the year is as follows:

2021 2020
HK$ HKS$
Donation income 580,269 877,804

11



FAITH IN LOVE FOUNDATION LIMITED
LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

OTHER REVENUES
2021 2020
HK$ HK$
Interest income 29 1,015
Other income - 3,725
29 4,740
(DEFICIT) BEFORE TAXATION
(Deficit) before taxation is stated after charging the following:
2021 2020
HK$ HK$
Depreciation 3,794 3,793
Event expenses 69,510 377,604
Programme and workshop expenses 63,176 68,243
Staff costs (excluding director’s emoluments)
- Salaries 209,442 91,847
- Mandatory provident fund 7,305 1,650

TAXATION

No provision for Hong IKong Profits Tax has been made as the Company is exempt from
Hong Kong Profits Tax under section 88 of the Inland Revenue Ordinance (2020: Nil).

BENEFITS AND INTERESTS OF DIRECTORS (DISCLOSURES REQUIRED BY
SECTION 383 OF THE HONG KONG COMPANIES ORDINANCE (CAP. 622) AND
COMPANIES (DISCLOSURE OF INFORMATION ABOUT BENEFITS OF

DIRECTORS) REGULATION (CAP. 622G))

None of the directors received or will receive any fees or emoluments in respect of their

services to the Company duting the year (2020: Nil).
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FAITH IN LOVE FOUNDATION LIMITED
LIMITED BY GUARANTEE AND NOT HAVING A SHARE CAPITAL)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

PROPERTY, PLANT AND EQUIPMENT

Office
equipment
HK$
COST
At 30/6/2020
and at 30/6/2021 50,164
ACCUMULATED DEPRECIATION
At 30/6/2020 42,577
Charge for the year 3,794
At 30/6/2021 46,371
NET BOOK VALUE
At 30/6/2021 3,793
At 30/6/2020 7,587
AMOUNT DUE TO A DIRECTOR
The amount due is unsecuted, interest free and repayable on demand.
RESERVE
Movement in component of reserve of the Company 1s as follows:
Accumulated
surplus
HK$
As at 1 July 2020 558,871
Deficit for the year (136,637)
As at 30 June 2021 422,234

APPROVAL OF FINANCIAL STATEMENTS

The financial statements are approved and authorised for issue by the Board of Ditectors o3 1 MAR 0
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